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US Makes Enemy of Taliban, Angers Afghans in Seizing Billions for 9/11 Fund
Tom O'Connor - Newsweek
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The decision by President Joe Biden's administration to seize around $3.5 billion of
frozen Afghan funds and distribute them to legal proceedings pursued by relatives of
those who perished in the 9/11 attacks has been met with backlash across different
sectors of Afghan society, threatening to once again make an enemy out of the country
and its ruling Taliban-led government.

Senior Biden administration officials first revealed Friday that the president had
signed an executive order to facilitate the transfer of more than 87 billion of assets
located in the United States under the name of Afghanistan's central bank, Da
Afghanistan Bank (DAB), to a consolidated account held at the Federal Reserve Bank
of New York.

Of this, one official said the U.S. was "then going to seek to facilitate access of $3.5
billion, or slightly under — just under half of the assets — for the benefit of the
Afghan people and for Afghanistan's future." Then, "more than $3.5 billion — just
over half — of the DAB assets will remain in the United States" and "be subject to
ongoing litigation by U.S. victims of terrorism," specifically claims brought against
the Taliban by the families members of the nearly 3,000 people killed in the 9/11
attacks in September 2001.

The move was met with protests in Kabul, where the Taliban leads an interim
government established after the U.S. withdrew last year from a two-decade war
launched in the wake of the 9/11 attacks. The newly formed Islamic Emirate has
sought international recognition and, despite its tortured history with the U.S., has so
far expressed a desire for good relations with Washington.

But that could change now, according to high-profile Taliban member Al-Hanafi
Wardak.


https://www.newsweek.com/topic/taliban

"If the United States does not back down from its decision and continue its
provocative actions, the Islamic Emirate of Afghanistan will also be forced to
reconsider its foreign policy towards the United States," Wardak told Newsweek.

Wardak declined to discuss the 9/11 attacks conducted by non-Afghan members of the
then-Afghanistan-based Al-Qaeda militant group and the victims "because it has
nothing to do with Afghans,"” but conveyed disdain for the U.S. decision.

"President Biden's unjust decision was a revenge on all Afghans for America's

military defeat and a blow to Afghanistan's economic system, which shows America's
lowest human and moral decline,” Wardak said. "l have to say that this money is the
right of Afghans and this money does not depend on the system and the government."

Of the money earmarked for Afghanistan itself, the senior Biden administration
official said Friday that efforts were being undertaken to ensure "no benefit goes
directly to the Taliban." A trust fund was being set up to handle the assets and
discussions were being had to discern which civil actors in Afghanistan would
ultimately receive the money.

Wardak took issue with the decision, given the group's position as de facto ruler of the
country.

"This is not just the 33.5 billion that has been brutally taken from Afghans, but the
other $3.5 billion that is being given to international organizations in the name of
helping Afghans is also of no benefit to Afghans, and Afghans want unconditional
release of all their frozen money," Wardak said.

He noted that these funds were "not for the daily expenses of Afghans"” but rather for
state-associated purposes under the DAB. And while the U.S. has continued to offer
humanitarian assistance as the Taliban struggles to rein in a worsening economic
crisis compounded by a harsh winter and lack of basic resources among
Afghanistan's nearly 40 million people, Wardak felt the decision would only deepen
the country's woes.

"It is clear that if this money does not have a negative impact on the reconstruction of
Afghanistan, it will have a negative impact on the humanitarian situation in
Afghanistan, a humanitarian situation of which the world is clearly concerned,"
Wardak said.

"But behind the scenes, the world has indirectly played a role in perpetuating this
deplorable humanitarian situation in Afghanistan by remaining silent in the face of
these brutal U.S decisions."”

Given the breadth of outrage across Afghanistan, he said "all Afghans are united in
their opposition to Biden's decision, and Biden himself brought all Afghans together
with this cruel decision.”

"Biden avenged his military defeat on all Afghans, while the United States must
compensate Afghans for its 20 years of illegal and brutal war," Wardak said.


https://www.newsweek.com/topic/al-qaeda

He argued that Afghans want all of their estimated $9 billion in foreign assets
"unconditionally, and will never accept their money as a charity from the
international community and the United States."”

And many of those in Afghanistan not associated with the Taliban also rejected the
re-purposing of billions of dollars of state funds for international assistance, and the
effective seizure of billions more for domestic legal proceedings.

Obaidullah Baheer, a lecturer at the American University of Afghanistan,
told Newsweek that the Biden administration's decision "is equivalent to theft in
broad daylight."

"As much as we sympathize with the families of the 9/11 victims, Afghans shouldn't be
expected to pay the price for an attack they had no hand in,"” Baheer said. "If the goal
is to punish the Taliban, then misappropriating the federal reserves is only punishing
the larger population.”

"Aid addresses part of the problem today, but it is not the solution to Afghanistan's
economic problems,"” he added. "We are repeating the mistake of the two decades but
re-creating another aid-dependent Afghanistan. If Afghanistan is to develop and be
sustainable then it needs a banking sector, a banking sector that cannot exist without
its foreign reserves."

Former Afghan President Hamid Karzai, who first led the U.S.-backed government
that began its fight against the Taliban 20 years ago, called the Biden
administration's move "unjust and unfair and an atrocity against Afghan people”
during a press conference Sunday.

A number of Afghan advocacy groups abroad have also responded negatively to the
Biden administration's approach.

"Not only is this one the worst famines in history, it is created by the U.S.," Masuda
Sultan, an Afghan-American author and activist who works with the advocacy group
Unfreeze Afghanistan, told Newsweek.

"By depriving the country of its national reserves, the injection of immediate cash
liquidity needed is now not happening, making it incredibly difficult for the country to
address the humanitarian crisis," she added. "Aid alone will not fix this."

Sultan referred to the money being effectively seized by the U.S. as the "backbone of
the banking system, which is needed in any country to address a humanitarian
disaster."

"You need aid but you also need a functioning banking system, stable currency and an
economy to work," she said. "Instead, all of that is now crippled making it a bigger
disaster. Who will pay for it?"

"It is absolutely wrong to seize and give away a country's central bank reserves in the
middle of a famine, sucking out the liquidity of the banking sector," she said.



"This was not for him to give away, nor was it the Taliban's money. It belonged to the
Afghan people. After 20 years of war, President Biden just put a nail in the coffin of
22 million starving Afghans and the 1 million children expected to die this winter."”

Afghans For a Better Tomorrow, which describes itself as "a group of dedicated
progressive organizers in the Afghan diaspora devoted to a vision for a peaceful
Afghanistan,"” said the decision was "short sighted, cruel, and will worsen a

catastrophe in progress, affecting millions of Afghans, many of whom are on the
verge of starvation."”

"Let us be clear: all of the 87.1 billion in reserves belongs, rightfully, to the people of
Afghanistan and ought to be used to allow the Central Bank of Afghanistan (or Da

Afghanistan Bank, DAB) to perform its basic functions," the group said in a statement
sent to Newsweek.

"One way to alleviate the unspeakable suffering that is occurring in every corner of
Afghanistan is to gradually and partially unfreeze the assets immediately, allowing
the DAB to restore liquidity into the Afghan economy."”

"This would be overseen by an independent auditor and ensure no money falls into
Taliban hands," the press statement added.

The group also called on 9/11 victims' relatives pursuing compensation from the

Taliban in court "to engage with the Afghan-American community" and drop their
lawsuit.

"As Afghans, we are no strangers to immense suffering and pain," the statement said.
"For forty years, our friends and family too, have been the victims of senseless
violence. Taking money that rightfully belongs to the Afghan people will not bring
Justice but ensure more misery and death in Afghanistan.”

Afghans For a Better Tomorrow was set to hold a virtual press conference Tuesday

alongside Project ANAR, officially the Afghan Network for Advocacy and Resources,
to respond to the decision.

International humanitarian organizations, some of which may end up being recipients

of some of the U.S.-controlled $3.5 billion trust fund, have also expressed concern
over the potential fallout.

"The families of the victims of the 9/11 attacks should of course obtain compensation
from the Taliban," Refugees International said in a statement sent to Newsweek. "But
we are concerned that the administration's proposed arrangement is unwise, as it
risks precipitating further suffering of the Afghan people.”

"Millions are already facing a dire and life-threatening humanitarian crisis this
winter," the statement added. "Using part of Afghanistan's reserves to help provide
badly needed relief aid and essential services will no doubt help save lives. But we are
concerned that this action could further cripple the country's financial system and
thereby perpetuate the suffering of the Afghan people.”



The U.S.-based humanitarian organization said aid packages would not be enough to
satisfy Afghanistan's growing financial needs, and argued the U.S. should instead
facilitate ways to shore up independent financial networks in the country.

"The humanitarian consequences of crippling the country's financial system cannot be
compensated with humanitarian aid deliveries." Refugees International said. "Instead,
the administration should be taking measures to ensure...the maintenance of banking
and payments systems independent of Taliban control, and should have leveraged the
funds in the Federal Reserve to achieve that outcome.”

Other countries dealing with Afghanistan have also spoken out against the U.S. move.
Despite ideological differences, neighboring China has made significant inroads with
the new Taliban administration and, like the U.S, has pledged assistance to
Afghanistan.

"Afghanistan's assets overseas belong to the Afghan people and should be returned to
Afghanistan for the benefit of the Afghan people,” Chinese Foreign Ministry
spokesperson Wang Wenbin told a press conference in Beijing on Monday regarding
Washington's decision.

"The U.S. is now trying to allocate the assets and even claim them as its own," he said.
"This once again exposes the U.S." true face of seeking hegemony by using its power
under the disguise of the so-called rules-based international order." And Wang too
blamed the U.S. for Afghanistan's current troubles.

"The U.S. is the culprit of the Afghan crisis," he said. "We urge the U.S. to make deep
reflection, earnestly assume its due international obligations, free up Afghanistan's
frozen assets and lift unilateral sanctions on the country. It should take concrete
actions to make up for the harm done to the Afghan people and avoid making things
worse for the Afghan people.”

Russia has also arranged humanitarian aid to Afghanistan and fostered diplomacy
with the Taliban, in spite of its own bloody history of war with Mujahideen then
backed by the U.S. in the 1980s. Moscow shared the view on Monday that Washington
was responsible for the current crisis, and called on the Biden administration to
reverse course.

"In the context of an extremely difficult humanitarian situation, which has emerged, in
particular, as a result of the failed military campaign of the United States and

its NATO allies," Russian Foreign Ministry spokesperson Maria Zakharova said in a
statement Monday, "Washington is actually exacerbating the humanitarian crisis in
Afghanistan and obstructing the new authorities in Kabul, who are trying to establish
a normal life.”

She said the move "raises the question of sincerity of the White House's statements
about the desire to help stabilize the situation in this country,"” and pointed out that no
Afghan nationals were ever implicated in the 9/11 plot, which was conducted by
Al-Qaeda under the leadership of Saudi citizen Osama bin Laden, planned by
Pakistani Islamist Khalid Sheikh Mohammed and carried out by hijackers of Saudi,
Emirati and Lebanese nationalities.
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Then-Taliban leader Mullah Mohammad Omar, an Afghan, offered safe haven to bin
Laden at the time, sparking the U.S.-led intervention, but the group has since
distanced itself from Al-Qaeda and its transnational jihadi ideology while retaining
and promoting an ultraconservative interpretation of Islam in Afghanistan.

"We consider it absurd that Washington reserved more than half of the frozen assets
of the Afghan central bank to pay compensations under the claims of relatives of the
victims of the terrorist attacks of September 11, 2001," Zakharova said. "Why should
the Afghan people, who in no way participated in plotting those terrorist attacks, pay
for them?"

Pakistan, the country with the closest relationship with the Taliban and a major
donor of economic and humanitarian assistance to Afghanistan, took a more
measured approach, with Islamabad's ambassador to the United Nations Munir
Akram telling reporters Saturday that "half a loaf is better than none."”

But he too took exception to the U.S. approach. "There is something wrong with a
financial system where one state can unilaterally block the national assets of another
to pay off questionable claims by its own citizens," Akram said.

He called for the unfreezing of Afghanistan's assets abroad, a move he said was
needed to address the country's financial and humanitarian turmoil.

"This money is critically needed to revive and sustain the Afghan economy, inject
much needed liquidity, and to save millions of lives in the middle of a harsh winter,"
Akram said. "In addition, this money is also needed to provide basic amenities to the
people, including health and education, as well as to build critical infrastructure.”

"The most effective and generous display of solidarity with the people of Afghanistan
at this critical juncture would be the return of the national assets of Afghanistan to its
people to whom they belong and to whom they must return,” he said.
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AAMIR QURESHI/AFP/Getty Images Truckers prepare for their departure to
Afghanistan carrying containers loaded with food and other relief items for the
Afghan people contributed and organized by Muslim Hands, an international
non-governmental organization in Islamabad on February 7.

Reacting to the widespread criticism of the U.S. move, State Department
spokesperson Ned Price defended the administration's position during a press
conference Monday.

"Afghan central bank reserves held at the Federal Reserve have been inaccessible for
months, in part because of the uncertainty regarding who could authorize
transactions on the account, but also due to pending litigation by 9/11 victims and
other victims of terrorism," Price said.

"Victims of terrorism including the September 11 terrorist attacks have brought
claims against the Taliban, and they are pursuing the central bank's remaining assets
in federal court.”

"This administration will continue to support these victims and their families,
recognizing the enduring pain they have suffered at the hands of terrorists, including
those who operated from Afghanistan prior to the September 11 attacks,” Price
added.

"These victims and their families should have a full opportunity to set forth their
arguments in court.”

He noted that the administration had "no idea how long that litigation will take, and
in the meantime, the humanitarian and economic situation in Afghanistan continues to
deteriorate by the day," compelling Biden to take this latest step, the objective of
which, according to Price, was "protecting and preserving funds for the benefit of the
Afghan people.”

"No decision has been made about how these funds will ultimately be used to benefit
the Afghan people,” he added, "many of whom are also victims of terrorism."”

Price emphasized that the eventual distribution mechanism for the remaining funds
would include measures to ensure the Taliban and individuals subject to U.S.
sanctions did not receive any of them.

"This action marks a significant step forward in the United States effort to authorize
the transfer of a significant portion of the funds to meet the needs of the Afghan
people,” he said.

"l want to reiterate,” Price added, "Friday's executive order was a step towards
making a significant portion, $3.5 billion, of these funds accessible to the Afghan
people, and this action demonstrates that America's ties to the people of Afghanistan,
built during two decades of working side by side, are steadfast and enduring."
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WAKIL KOHSAR/AFP/Getty Images A Taliban fighter stands guard before the start
of a women's protest in support of the Taliban government at Ahmad Shah Massoud
square in front of the U.S. embassy in Kabul on January 26. No country, including the
U.S., has recognized the Taliban's rule but Washington has engaged with the group,
including throughout the chaotic U.S. military withdrawal last August.

A new inflation reading shows the small business tipping point has been reached
Eric Rosenbaum - CNBC

Inflation has taken hold of Main Street, with an increasing number of small business
owners saying it will not relent over the next six months and raising prices to offset

increases in the costs of supplies, according to the latest CNBC|SurveyMonkey Small
Business Survey.

President Biden’s approval rating is underwater, and though the small business
community skews conservative and the vast majority of liberals surveyed continue to
support Biden, support among Democrats ticked down this quarter, and confidence in
the Federal Reserve’s ability to control inflation is low.

The overall CNBC|SurveyMonkey Small Business Confidence Index score continues
to hover around all-time lows, though it remained unchanged from Q4 2021.



reached.

The latest Consumer Price Index reading, the highest in four decades, isn't the only
sign that inflation is extending rather than giving up its hold over the U.S. economy in
2022. An increasing number of American small businesses say they are now passing
on higher costs to customers, or soon will be forced to make that decision.

While the 74% of small business owners who say they are experiencing rising costs of
supplies is virtually unchanged from Q4 2021, according to a new
CNBC/SurveyMonkey Small Business Survey, the number of businesses passing on
costs to customers has risen to 47% in the first quarter, up from 39% in 04 2021.

And another 32% indicate they will have to raise prices soon if inflation persists.
Sticky inflation is their expectation. Over eighty percent of small business owners
expect inflation to still be a problem six months from now (55% say that is "very
likely"), according to the CNBC|SurveyMonkey data.

The Main Street concerns about inflation are connected to the small business outlook
on the supply chain, with 75% saying these issues are likely to be a problem six
months from now. And there is a lack of faith in policymakers, with 71% of small
business owners not confident in the Federal Reserve's ability to control inflation.
The CNBC/SurveyMonkey online poll was conducted January 24-30, 2022 among a
national sample of 2,227 self-identified small business owners.

"The underlying problem with inflation is that there's no end in sight," said Laura
Wronski, senior manager of research science at Momentive, which conducts the
survey for CNBC. "We've become accustomed to rising and falling Covid waves, and
businesses have had the time to rewrite their playbooks to accommodate.

But no one knows how quickly or to what degree inflation will continue to rise, so that
unpredictability is inducing some unease," she said, with the lack of faith in the Fed
adding to the uncertainty.

"I don't think it is getting better. It has gotten worse," said Michelle Pusateri, owner
of San Francisco-based Nana Joes Granola.
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Nana Joes Granola witnessed a boom in business during Covid as demand for
packaged goods skyrocketed, but the business situation has flipped, with the
hyper-growth from earlier in the pandemic now overwhelmed by supply chain and
pricing issues and its profit margins being squeezed.

Nana Joes Granola stocked up on ingredients and bought them at higher volumes to
get lower pricing as demand outstripped supply and logistics issues worsened. The
loading up on inventory is "more of a stopgap right now," Pusateri said, but she
expects it will probably become a long-term business issue.

Her firm held $94,000 of inventory at the end of 2019, but by the end of last year, that
had risen to $327,000. "I think more and more businesses will have to sit on more
inventory,” Pusateri said.

Losing leverage as buyers in a broken supply chain

In multiple ways, small business owners have lost leverage with suppliers. Large
buyers are favored in transactions, and smaller buyers are no longer able to order in
smaller batches (e.g. half-pallets) or rely on contract pricing.

"Lots of ingredients are in high demand, meaning farmers and vendors and brokers
can name their price. They can wait until the last highest bidder," said Pusateri, who
is a member of the Goldman Sachs 10,000 Small Businesses Voices community.

Among that Main Street sample, 84% indicated in a recent survey that inflation has
gotten worse for them since September, and only 13% see supply chain issues
subsiding over the first half of 2022.

Nana Joes Granola's main ingredient, oats, has seen a huge spike in price, and
Pusateri does not expect any downward pricing pressure given the current level of
supply and demand.

It's not just an increase in input costs, but the magnitude of the increase which is
walloping smaller companies. Eric Groves, co-founder and CEO at online small
business platform Align-able, which has been tracking the impact of inflation, pointed
to the percentage of businesses that indicate they are seeing the highest level of cost
increases.

Overall, 78% of small businesses say their costs are above pre-pandemic levels, but
the largest block of small businesses (29%) say they are seeing price hikes of 25% or
more for their business inputs.

All of the headlines about inflation will make it easier for small business owners to
increase costs and not have customers react as negatively as they might expect, but
while over 50% of businesses are passing along the cost increases to customers, only
9% tell Align-able they can do this at a level where it is above break-even for them.

"Costs have gone up more than their ability to pass it on down, and that's what is
critical to recovery,” Groves said. "That's where the feeling of stress is coming from.

It's the squeezing of margins, not just revenue ... what's going in their pocket," he
added.
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1t is a fraught situation for small businesses trying to figure out how much they can
afford to charge without risking a decline in customer numbers and loss of recurring
revenue, with many small businesses still not all the way back from Covid's shock.

Alignable's data finds roughly 35%-37% of businesses saying that 90% or more of
their customers from the pre-Covid period have returned.

Small business owners tend to be optimistic by nature, but Alignable's data shows
them more pessimistic now about their own recovery timelines. Last June, small
business owners expected revenue to be back at pre-Covid levels midway through

2022. Now that has been pushed back by a full year to mid-2023.

Pusateri says inflation is beginning to eat into demand for her company's granola,
which is priced at the premium end of the product category. "People are starting to
look at what they are spending on. For us, it's more of people starting to really look at
pocketbooks,"” she said.

Small business says 'stuck with inflation’

NFIB's most recent quarterly survey found the percentage of small business owners
having to increase prices rising to over 60%, the highest reading in the NFIB data
since Q4 1974.

"They are getting squeezed by supply chain disruptions and inflation and workforce
shortages and already had to reinvent themselves a few times over in the past few
vears, and are running out of options," said Kevin Kuhlmann, who leads the NFIB's
government relations team. "They are continuing to adapt ... but you can only
increase prices so much before you might see a loss,"” he said.

Nana Joes Granola accessed a Covid economic injury disaster loan from the Small
Business Administration to fund its higher level of inventory buying, but that
financing program ended in 2021, and there is no indication the federal government
will reinstate it. Pusateri said she is now being forced to contemplate business loans
or taking on investors, a move she has not had to make previously.

"There aren't many policy options for issues like inflation and the supply chain,”
Kuhlmann said. And even if inflation is tamed, that does not mean prices will go down.
"It's sort of a new normal," he said. "You want to slow down price increases. It's
frustrating business owners."

Small business does tend to be a lagging rather than a leading indicator for the
economy, but the growing worries on Main Street are "a worrisome indication that
inflation will be more persistent," said Mark Zandi, chief economist of Moody's
Analytics.

"Their pricing decisions tend to lag their bigger competitors, so if small businesses
are raising prices more aggressively it could signal inflation becoming more
endemic,"” Zandi said. And since small businesses do not tend to think of themselves as
having pricing power over the long-term, if they are "becoming more emboldened" it
is an indication that inflationary pressures are broader-based, he added.

Main Street confidence and support for Biden
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The CNBC/SurveyMonkey Small Business Confidence Index score continues to hover
around all-time lows, holding at 44 out of 100, which was unchanged from Q4 2021
and nearly identical to the all-time low score of 43 from a year ago.

Overall, the business outlook is mixed, with 46% of Main Street businesses saying
they expect revenue to increase in the next 12 months, according to the
CNBC|SurveyMonkey data.

Politics is a factor, with only 33% of business owners saying conditions are "good,"
equal to the 33% of business owners who say they support President Biden.

The percentage of Democrats who expressed support for Biden remains very high, at
83%, but did decline this quarter by six percentage points. Just under half (49%) of
Democratic small business owners described conditions as good.

A majority of Democrats expect inflation to still be a problem six months from now
(67%) but that is considerably less than the 92% of Republicans who see inflation
sticking around. And Democrats are much more likely to believe the Fed can control
inflation, at 61%, versus 11% of Republicans surveyed.

Two policy experts debate how the Biden administration should battle inflation
Certain sectors within the small business community that are more exposed to the
global supply chain are facing greater pressures, and there are positive indicators
across the business landscape.

As a whole, companies are doing a good job of passing through costs to customers
with corporate profit margins as wide as they've ever been back to World War II, but
the benefits of pricing power are accruing more to the largest corporations.

Small businesses do not typically have high cash reserve levels — according to
Align-able it is on average 34 days of cash on hand — leading to a situation in which
any kind of financial hit is very difficult to recover from. "So as they are trying to
build back to recovery from Covid, every little bit of extra margin they can eke out is
critical, and with cost increases and the inability to pass along, we will see more and
more businesses struggling with that," Groves said.

A key measure of business health, business-to-business payment transactions, isn't
showing any signs of stress, with even companies of 500 employees or less paying
bills on time. "At least so far, they are managing," Zandi said.

Small businesses sentiment, similar to consumer sentiment, tends to be reactive and
based on the most recent information or anecdote rather than longer-term forecasting,
which means that current gas and fuel prices, which can be major inputs for small
businesses, can lead to a sharper shift in sentiment in the short-term. On Monday, the
Federal Reserve Bank of New York released an inflation survey that showed the first
decline among Americans' inflation expectations in over a year, though still near a
record level.

But Zandi said if nothing else, the latest data from Main Street is "proof positive we
have a problem."”
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Pusateri described herself as "a lot less confident now" after having made it through
Covid, and even having seen hyper-growth during the earlier part of the pandemic. "I
thought getting through 2020, 'oh my god, we did it." We were still profitable. And
then, all of a sudden, I couldn't find ingredients."

Nana Joes Granola went from 135% profit growth during the packaged foods boom
to currently operating at less than break-even in a pricing environment hitting it from
all sides. In addition to the supply issues, wage inflation and lack of leverage as a
buyer, freight charges across the country have risen and the company has had to
change its free shipping policy for its direct consumer business.

"We're getting steamrolled over. Everywhere I look getting price increases," Pusateri
said. The financial market and economists including Zandi expect inflation will
moderate later in 2022, but if it doesn't happen soon, he said, "the small business
owners will be right."

"I don't think inflation is going away any time soon,” Pusateri said. "We will be stuck
in this."

Some global airlines are avoiding Ukrainian airspace as the US warns of imminent
war
Taylor Rains (trains@insider.com) - Business Insider
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Warnings of war in Ukraine have prompted airlines to cancel flights to the country or
avoid its airspace.



Dutch carrier KLM announced it has suspended flights to Ukraine, while other
carriers are re-routing around the country.

Ukraine has put up $590 million in funds to cover planes flying in its airspace as
aircraft insurers pull coverage.

Tensions on the Russia-Ukraine border are rising despite diplomatic efforts to defuse
the situation, and many global airlines are starting to cancel flights to Ukraine or
avoid the country's airspace.

On Saturday, Dutch flag carrier KLM was the first major airline to announce it was
suspending flights to Ukraine until further notice, saying the decision "follows the
adjusted travel advice to code red and an extensive safety analysis." German flag
carrier Lufthansa also said it was considering a suspension, according to BBC News.
With the looming threat of war, a handful of other international carriers have also
canceled flights or changed their routing to avoid Ukrainian airspace.

Specifically, Qatar Airways canceled its morning flight from Doha to Ukraine's
capital city of Kyiv on Monday, according to FlightRader24. However, it operated its
afternoon flight but changed the aircraft from an Airbus A320 narrow body plane to a
much larger Boeing 777 widebody jet.

Meanwhile, Reuters reported on Monday that British Airways planes are avoiding
Ukrainian airspace on flights between Europe and Asia. Moreover, Ukrainian
low-cost carrier SkyUp was diverted to Moldova on Sunday after its Irish aircraft
lessor insisted the plane not fly to its initial destination of Kyiv, ABC News reported.

Amid the rising threat of invasion, many aircraft insurance companies are
withdrawing their coverage for planes flying in Ukraine. According to Reuters,
Ukraine International Airlines, the nation's flag carrier, said its insurers will not
cover its aircraft and requested five of the company's Boeing 737-800 jets to be flown
to Spain for storage.

Despite the travel warning, Ukraine has vowed to keep its airspace open, having
allocated about $590 million to offer to airlines continuing flights through its
airspace, according to BBC News.

On Sunday, Ukraine President Kirill Tymoshenko said in a Facebook post that he "is
ready to make financial commitments for the safety of aircraft in the Ukrainian sky"
and "warranty will be provided for insurance companies, insurance companies,
leasing companies, and airlines."

Henry Harteveldt, travel analyst and president of Atmosphere Research Group, told
the New York Times that he expects more carriers to cancel flights to the country
despite the monetary cushion.

"Even if Ukraine itself does not close off its airspace the actions of others will greatly
reduce the number of flights in and out of Ukrainian airspace," he said.
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The move to avoid the country's airspace is not only a reflection of a potential
invasion but also the remembrance of Malaysia Airlines flight 17. In 2014, the plane
was shot down by a missile as it crossed a combat zone in the Crimea region of
Ukraine where Russia invaded, killing all 298 people on board.

Durham probe has 'accelerated,’ with more people 'cooperating,’ coming before

grand jury
Brooke Singman - Fox News

Durham has run his investigation 'very professionally,’ source tells Fox News
Digital

'The Big Sunday Show' discuss a filing from Special Counsel John Durham alleging
the Clinton campaign paid money to penetrate Trump's servers.

FIRST ON FOX:

Special Counsel John Durham’s investigation has "accelerated," and more people are
"cooperating" and coming before the federal grand jury than has previously been
reported, a source familiar with the probe told Fox News.

The source told Fox News Monday that Durham has run his investigation "very
professionally," and, unlike Special Counsel Robert Mueller’s investigation, his
activities, and witness information and cooperation status are rarely, if ever, leaked.

"Durham does this right and keeps it a secret,"” the source said, adding that there has
been "much more activity" in Durham’s investigation "than has been visible to the
public."

The closest look Durham has given with regard to grand jury witnesses came in a
federal court filing last month, outlining materials that had been provided by the

special counsel’s office to defense attorneys for former Clinton campaign lawyer

Michael Sussmann.

Sussmann has been charged with making a false statement to a federal agent.
Sussmann has pleaded not guilty.
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John Durham and Michael Sussmann. Sussman pic: Perkins Coie
Durham’s Jan. 25 filing tells the court that the special counsel’s office provided
materials, including "transcripts of sworn grand jury testimony by the following
witnesses" to Sussmann’s team.

Durham does not explicitly include the names of individuals who testified before the
grand jury in the filing, but rather, their professional titles, or titles assigned to them
by the special counsel’s office.

Durham lists a number of individuals, including "the above-referenced former FBI
General Counsel," which could be a reference to James Baker, who served as FBI

general counsel from January 2014 until May 2018. Fox News reported in October
that Durham had plans to call Baker to testify in the case against Sussmann.

The indictment against Sussmann, says he told then-FBI General Counsel James
Baker in September 2016, less than two months before the 2016 presidential election,
that he was not doing work "for any client" when he requested and held a meeting in
which he presented "purported data and 'white papers' that allegedly demonstrated a
covert communications channel" between the Trump Organization and Alfa Bank,
which has ties to the Kremlin.

Durham's Feb. 11 filing says that the "FBI General Counsel” will "likely be a central
witness at trial." Baker did not immediately respond to Fox News request for
comment.

Durham also provided grand jury testimony from "the above-referenced former FBI
Assistant Director for Counterintelligence." It is unclear to which official Durham is
referring, but the title could be a reference to Bill Priestap, who served as the FBI's
assistant director for counterintelligence from 2015 to 2018.



| ]
In this July 26, 2017 photo, Bill Priestap, assistant director of the FBI's
Counterintelligence Division, testifies during a Judiciary Committee hearing into
alleged collusion between Russian and the Trump campaign. (Reuters)

Priestap did not immediately respond to Fox News’ request for comment.
Durham also lists "a former FBI Deputy Assistant Director for Counterintelligence."
1t is unclear to whom Durham is referring.

Peter Strzok served as a deputy assistant director for counterintelligence. Three
sources familiar with the FBI’s structure told Fox News there could be as many as
three individuals serving in the deputy assistant director of counterintelligence role at
a time.

FBI Deputy Assistant Director Peter Strzok is seated to testify before the the House
Committees on the Judiciary and Oversight and Government Reform during a hearing
on "Oversight of FBI and DOJ Actions Surrounding the 2016 Election,” on Capitol
Hill, Thursday, July 12, 2018, in Washington. (AP Photo/Evan Vucci)

Strzok, who was part of the original FBI investigation into whether the Trump
campaign was colluding with Russia to influence the 2016 presidential election, and
later in Special Counsel Robert Mueller’s office, was fired from the FBI in 2018 after
months of scrutiny regarding anti-Trump text messages exchanged with former FBI
General Counsel Lisa Page. Their anti-Trump text messages were uncovered by the
Justice Department inspector general.



Fox News was unable to reach Strzok for comment.

Durham, in the filing, also lists testimony from "the attorney previously employed by
Law Firm-1 who is referred to in the Indictment as ‘Campaign Lawyer-1."" It is
unclear to whom Durham is referring.

However, in a separate Durham filing on Feb. 11, the special counsel states that
"Campaign Lawyer-1" was "serving as General Counsel to the Clinton Campaign."
Three sources told Fox News that individual is Marc Elias, who served as general
counsel to Hillary Clinton’s 2016 presidential campaign, and worked at the law firm
Perkins Coie.

i

Attorney Marc Elias exits Sandra Day O'Connor United States Courthouse in
Phoenix, AZ, with attorney Amanda Callais on Wednesday, Aug. 3, 2016, after the
hearing for his lawsuit against Arizona over voting rights. Elias is the general
counsel for the Hillary Clinton campaign. (Photo by David Jolkovski for The
Washington Post via Getty Images)

¥

Elias’ law firm, Perkins Coie, is the firm that the Democratic National Committee and
the Clinton campaign funded the anti-Trump dossier through. The unverified dossier
was authored by ex-British Intelligence agent Christopher Steele and commissioned
by opposition research firm Fusion GPS.

A spokesperson for Elias did not immediately respond to Fox News' request for
comment.

Durham, in the filing, also lists "an FBI Special Agent who served as case agent for
the FBI’s Russian Bank-1 investigation" and "an FBI Headquarters Supervisory
Special Agent assigned to the Russian Bank-1 investigation." Durham also adds "two
current employees of Agency-2;" "two current or former employees of University 1,"
and "a former employee of Internet Company-3."

A spokesperson for Special Counsel John Durham told Fox News that special
counsel's office "will decline to comment beyond the court filings."

But a source familiar with federal investigations told Fox News that federal
prosecutors cannot indict an individual and then use a grand jury to investigate
matters in an existing indictment.



The source, though, said a prosecutor can indict an individual for a specific crime,
and continue to use the grand jury to explore other crimes related to that individual,
and beyond.

"They are looking at more than Sussmann," the source said.

In Durham’s Jan. 25, 2022 filing, he states:
"The Government also maintains an active, ongoing criminal investigation of the
defendant’s [Sussmann’s] conduct and other matters,"” Durham wrote.

Meanwhile, Fox News first reported on Durham's Feb. 11 filing, which alleged that
lawyers from Hillary Clinton's presidential campaign in 2016 had paid to infiltrate
servers belonging to Trump Tower and later the White House, in order to establish an
"inference" and "narrative” to bring to federal government agencies linking Donald
Trump to Russia.

In a section titled "Factual Background," Durham revealed that Sussmann "had
assembled and conveyed the allegations to the FBI on behalf of at least two specific
clients, including a technology executive (Tech Executive 1) at a U.S.-based internet
company (Internet Company 1) and the Clinton campaign.”

Durham’s filing said Sussmann’s "billing records reflect” that he "repeatedly billed
the Clinton Campaign for his work on the Russian Bank-1 allegations."”

The latest filing states that in July 2016, the tech executive worked with Sussmann, a
U.S. investigative firm retained by Law Firm I on behalf of the Clinton campaign,
numerous cyber researchers and employees at multiple internet companies to
"assemble the purported data and white papers."”

"In connection with these efforts, Tech Executive-1 exploited his access to non-public
and/or proprietary Internet data," the filing states.
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"Tech Executive-1 also enlisted the assistance of researchers at a U.S.-based
university who were receiving and analyzing large amounts of Internet data in
connection with a pending federal government cyber-security research contract.”

"Tech Executive-1 tasked these researchers to mine Internet data to establish 'an
inference' and 'narrative’ tying then-candidate Trump to Russia," Durham wrote.

"In doing so, Tech Executive-1 indicated that he was seeking to please certain 'VIPs,'
referring to individuals at Law Firm-1 and the Clinton campaign.”

Durham also wrote that during Sussmann's trial, the government will establish that
among the Internet data Tech Executive-1 and his associates exploited was domain
name system (DNS) internet traffic pertaining to "(i) a particular healthcare provider,
(ii) Trump Tower, (iii) Donald Trump's Central Park West apartment building, and
(iv) the Executive Office of the President of the United States (EOP)."

Durham stated that the internet company that Tech Executive-1 worked for "had come
to access and maintain dedicated servers" for the Executive Olffice of the President as
"part of a sensitive arrangement whereby it provided DNS resolution services to the
EOP."”

"Tech Executive-1 and his associates exploited this arrangement by mining the EOP's
DNS traffic and other data for the purpose of gathering derogatory information about
Donald Trump," Durham states.

The filing also reveals that Sussmann provided "an updated set of allegations"
including the Russian bank data, and additional allegations relating to Trump "to a
second agency of the U.S. government" in 2017.

Durham says the allegations "relied, in part, on the purported DNS traffic" that Tech
Executive-1 and others "had assembled pertaining to Trump Tower, Donald Trump's
New York City apartment building, the EOP, and the aforementioned healthcare
provider."”
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In Sussmann's meeting with the second U.S. government agency, Durham says he
"provided data which he claimed reflected purportedly suspicious DNS lookups by
these entities of internet protocol (IP) addresses affiliated with a Russian mobile
phone provider,” and claimed that the lookups "demonstrated Trump and/or his
associates were using supposedly rare, Russian-made wireless phones in the vicinity
of the White House and other locations."

"The Special Counsel's Olffice has identified no support for these allegations,"
Durham wrote, adding that the "lookups were far from rare in the United States."

"For example, the more complete data that Tech Executive-1 and his associates
gathered--but did not provide to Agency 2--reflected that between approximately 2014
and 2017, there were a total of more than 3 million lookups of Russian Phone-Prover
1 IP addresses that originated with U.S.-based IP addresses," Durham wrote.

"Fewer than 1,000 of these lookups originated with IP addresses affiliated with
Trump Tower."

Durham added that data collected by Tech Executive-1 also found that lookups began
as early as 2014, during the Obama administration and years before Trump took
office, which he said, is "another fact which the allegations omitted."”

"In his meeting with Agency-2 employees, the defendant also made a substantially
similar false statement as he made to the FBI General Counsel," Durham wrote. "In
particular, the defendant asserted that he was not representing a particular client in
conveying the above allegations."

"In truth and in fact, the defendant was representing Tech Executive-1--a fact the
defendant subsequently acknowledged under oath in December 2017 testimony before
Congress, without identifying the client by name,” Durham wrote.

At this point, Durham has indicted three people as part of his investigation.: Sussmann
in September 2021, Igor Danchenko on Nov. 4, 2021 and Kevin Clinesmith in August
2020.

Danchenko was charged with making a false statement and is accused of lying to the
FBI about the source of information that he provided to Christopher Steele for the
anti-Trump dossier.

Kevin Clinesmith was also charged with making a false statement. Clinesmith had
been referred for potential prosecution by the Justice Department's inspector
general's office, which conducted its own review of the Russia investigation.

Specifically, the inspector general accused Clinesmith, though not by name, of
altering an email about Page to say that he was "not a source" for another
government agency. Page has said he was a source for the CIA.

The DOJ relied on that assertion as it submitted a third and final renewal application
in 2017 to eavesdrop on Trump campaign aide Carter Page under the Foreign
Intelligence Surveillance Act (FISA).
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Meanwhile, this week, sources told Fox News that former Director of National
Intelligence John Ratcliffe met with Durham on multiple occasions and told him there
was evidence in intelligence to support the indictments of "multiple people" in his
investigation into the origins of the Trump-Russia probe.

Former President Trump reacted to the filing on Saturday evening, saying Durham’s
filing "provides indisputable evidence that my campaign and presidency were spied
on by operatives paid by the Hillary Clinton Campaign in an effort to develop a
completely fabricated connection to Russia."

"This is a scandal far greater in scope and magnitude than Watergate and those who
were involved in and knew about this spying operation should be subject to criminal
prosecution,” Trump said. "In a stronger period of time in our country, this crime
would have been punishable by death."

Afghans Call Biden 'Thief’ After He Gives Away Some of Nation's Funds
Erin Brady - Newsweek

AP Photo/Hﬁssein Malla

Six months after the Taliban seized control of Afghanistan, citizens are accusing U.S.
President Joe Biden of stealing aid from those in need. Last week, Biden signed an
executive order that would split in half 87 billion of Afghan assets frozen in the U.S.
after the Taliban takeover.

Afghanistan will receive $3.5 billion, while the other half will go to American victims
of the September 11, 2001, attacks. The move has been widely criticized, with many
calling Biden a "thief."

State Department: U.S. Seizes Billions Of Frozen Funds To ‘Benefit’ Afghan People
"[The attacks on] 9/11 had nothing to do with Afghans," said one sign at a protest
attended by more than 3,000 people. "Shame Shame Mr. Biden, you kill us, you bomb
us and now you steal our money."
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The legality of such a move has also been questioned by Afghans, including financial
adviser Torek Farhadi.

"These reserves belong to the people of Afghanistan, not the Taliban,"” Farhadi told
the Associated Press. "Biden's decision is one-sided and does not match with
international law. No other country on Earth makes such confiscation decisions about
another country's reserves."”

This is a belief that many Afghans who have been protesting the reserve split have
agreed with. One of the core messages of the recent protests was that Afghanistan, as
a country, was not responsible for the September 11 attacks. Thus, they should not
have to pay the victims of the attack or their families.

"What about our Afghan people who gave many sacrifices and thousands of losses of
lives?" organizer Abdul Rahman said. "This money belongs to the people of
Afghanistan, not to the United States. This is the right of Afghans.”

The order has also been questioned by Americans, particularly foreign policy analysts.
The Wilson Center's Michael Kugelman, deputy director of the center's Asia
Program, had harsh words for the new order in a recent tweet.

"It's great that $3.5B in new humanitarian aid for Afghanistan has been freed up," he
wrote. But to take another $3.5B that belongs to the Afghan people, and divert it
elsewhere—that is misguided and quite frankly heartless."”

In total, Afghanistan has about $9 billion in overseas assets, with 87 billion in the U.S.
The other 32 billion mostly is in the United Arab Emirates, Germany and Switzerland.
None of those countries have announced plans to split assets.

Prepare for Russian tanks to crawl into Ukraine — and cut Europe's energy
Simon Henderson (Opinion contributor) - The Hill

Associated Press



Wednesday's forecast for the Ukrainian capital, Kyiv, is dry weather to start, with
showers in the evening. Rain will become steady as Thursday progresses. In terms of
politics, the forecast is less certain but trending toward bad.

A Russian invasion is predicted and tanks advancing from the Belarus border could
reach Kyiv within a few hours. The distance they'll need to cover is fewer than 50
miles.

According to "informed" speculation in the Western media, a Russian military action
probably will be accompanied by a range of tactics to confuse Ukraine's government
and its allies. Assassinations, false flag operations, information warfare - you name
it.

Add to that list the latest news: that some Russian military units have completed their
exercises near the border and are pulling back. It won't be so much the fog of war
than the muddle of war, which will be hard enough to decipher for the participants,
never mind most of the rest of us who will be watching from long-range and, we hope,

safety.

A key ingredient in the mix will be energy disruption. Within Ukraine, widespread
power cuts can be expected, either because of sabotage or caution, pre-empting likely
transmission failures. Further afield, in central and Eastern Europe, electricity
supplies are very vulnerable.

Russian natural gas, which usually accounts for 40 percent of Europe's gas use,
comes via several pipelines but two of the most significant pass through Ukraine.

Germany, Poland and Hungary each are more than 50 percent dependent on gas
imports from Russia. Austria, Finland and Lithuania are 100 percent dependent.

Shutting off the flow of Russian gas would be an obvious political weapon to test the
steadfastness of Europe's united approach to such Russian aggression.

And, in all likelihood, Moscow would claim overriding technical reasons, rather than
anything as blatant as breaking a contract. After all, Russia denies any aggressive
intent toward Ukraine and says that there has been no military buildup, or it is only
the usual annual spring exercises.

"It's not us, it is the Americans who appear to have offensive intentions," has been the
refrain.

Putin adding to capabilities, could invade Ukraine anytime: John Kirby

The good news is that if the worst-case scenario becomes the reality, yes, there will be
energy disruption and even chaos. But the energy arithmetic may be trending in our
favor.

In today's Wall Street Journal, energy guru Daniel Yergin writes that American
natural gas exports, in the highly-cooled liquefied natural gas (LNG) form, actually
exceeded Russian exports to Europe in January. This wasn't deliberate politics but,
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rather, because American suppliers spotted a favorable pricing opportunity to turn a
profit.

American LNG is an export product. Within the U.S., natural gas flows to customers
via pipelines. But the fact that there is surplus natural gas, as well as oil, reflects the
production of such fuels from shale.

Like so many other things, these days the very term - shale gas - is politically
contentious in America, but a dose of cold-war-turning-hot reality may shift public
perceptions.

But this is no time to be complacent. There are other moving parts that need to be
tweaked. Gulf gas producer Qatar will need to redirect some LNG tanker loads to
Europe, for which it wants Washington to use its diplomatic clout with regular
customers who will be asked to wait longer for their gas.

Oil production, a separate but overlapping source of energy, needs to be ramped up
in places that have spare capacity - meaning Saudi Arabia and, to a lesser extent, the
United Arab Emirates.

They will have to break OPEC agreements, as well as OPEC+ agreements with
Russia, but with oil just a short sprint away from the magical $100 per barrel figure,
any complaints will sound hollow.

Key to the future is getting Russia President Vladimir Putin to see reason. That could
be a major challenge. One wonders whether any of his advisers have counseled him
about the impact on his reputation gained by sitting at one end of a very long table
from his interlocutor, whether it be President Emmanuel Macron of France or his
own foreign minister, Sergey Lavrov. It is taking social distancing to ridiculous levels.

The trouble with predicting the future path of this crisis, as well as its outcome, is that
so much depends on different clocks. In the not-so-long term, an energy crunch may
be painful but survivable. But in the short term, those tanks could be crawling
westward.

Report: I0C Questioned After Injury to U.S. Snowboarder Julia Marino
Nick Selbe - Sport lllustrated
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Sports Illustrated

The 10C forced Marino to paint over a Prada sponsorship on her board, and she
later dropped out of the big air contest after suffering a fall during practice.

The International Olympic Committee is facing questions after an injury to American
snowboarder Julia Marino, which followed an IOC-mandated change to her
snowboard meant to cover up a Prada sponsorship.

Prada is not an Olympic sponsor, and therefore the IOC deemed Marino's gear was
not in compliance with the rules. She was told to cover up the logo or use a different
snowboard, and she opted to paint over the decal.

Marino later suffered a fall during practice, with the distraction over the sponsorship
controversy serving a potential cause, per Michael McCarthy of Front Office Sports.

Marino later dropped out of the big air event. She won silver in the slope-style,
though not before the IOC demanded she tape over the Prada logo on her helmet.

The United States Olympic & Paralympic Committee has argued on Marino's behalf
to the 10C, per McCarthy, that Marino's board is no different than other athletes
using Burton and Roxy boards.

“Finally, covering the logo is not a feasible option. The logo is molded to the board
and altering it would cause drag and interrupt the surface intended to glide,” USOPC
vice president Dean Nakamura wrote.

“For these reasons, we ask the I0C to reconsider its position and allow Julia Marino
to use the board used during the Snowboard Slope-style competition.”

Marino addressed the issue on an Instagram story post on her account.

“For everyone asking, the night before the big air, the IOC told me they no longer
approved my board even [though] they approved it for slope ... They told me I would
be disqualified if I didn’t cover the logo and obligated me to literally draw on the
base of my board with a sharpie," Marino wrote.
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"For those who don't know, the base of a board is important for your speed and not
meant to have anything on it but wax, having marker and other things on the bottom
basically defeats the purpose.”

"Anyway, I dropped into the jump to see how the tailbone felt after taking a slam the
other day in practice and after my base (was) altered, I had no speed for the jump and
wasn't able to clear it several times. Was just feeling pretty physically and mentally
drained from this distraction and the slam I took ... decided not to risk further injury
even (though) that didn't appear to be the top priority of the [OC."

Olympics - Valieva shines through doping cloud as Beijing holds its breath
Gabrielle Tétrault-Farber, Julien Pretot & Chang-Ran Kim - Reuters

Reuters/EVELYN H OCKSTEIN

By Gabrielle Tétrault-Farber, Julien Pretot and Chang-Ran Kim

BEIJING (Reuters) - Russian figure skater Kamila Valieva on Tuesday shrugged off
her Olympic doping scandal to dominate the women's competition with an emotional
performance that put her ahead in the hunt for a gold medal that is unlikely to be
awarded at the Beijing Games.



Reuters/ALEKSANDRA SZMIGIEL Figure Skating - Women Single Skating - Short
Program

The 15-year-old fought back tears as she completed the 2 minute and 40 second
routine, watched by millions around the world, her music almost drowned out by the
clicking of cameras.

No medals will be awarded at the Winter Games for the women's event if Valieva
finishes in the top three of the two-day competition, which resumes on Thursday.

The teenager, who was cleared to compete by sport's top court despite testing positive
for a banned heart drug, will not have her case resolved before the Beijing Games
end.

Valieva tested positive at her national championships on Dec. 25 but the result was
not revealed until Feb. 8, after she had already competed at the Beijing Games in the

team event.

Earlier on Tuesday, an Olympic official said Valieva's defence was that there had
been a mix up with her grandfather's heart medication.

The teenager's case has prompted uncomfortable questions about figure skating, and
whether or not the minimum age for competitors - 15 -- needs to be raised.

American Mariah Bell skated in the women's singles on Tuesday, and as she left the
ice took a swipe at minors competing on the biggest stage.

"I absolutely believe that there should be an age limit," the 25-year-old said.

"I know for me, personally, I know when you 're growing there’s a lot of changes
happening. There are minors competing... that's a whole different thing.”



The nine skaters who featured for the U.S. and the seven who competed for Japan in
the team event will go home without receiving their medals because of Valieva's drug
case. The United States finished behind the Russian Olympic Committee (ROC) with

Japan third.

"My heart goes out to the rest of my team mates and hopefully we'll find some way to
celebrate together," U.S. ice dancer Madison Hubbell said.

On Tuesday night, Valieva had been expected to execute three high-flying triple jumps,
but she stumbled on the opening triple Axel. Her score of 82.16 way was below the
90.18 score she got at the team event.

Still, it was enough to put her ahead of fellow Russian Anna Shcherbakova, the world
champion, on 80.20, and third-placed Kaori Sakamoto, from Japan, on 79.84 going
into Thursday's free skate.

China's U.S.-born figure skater Zhu Yi did not qualify for the free skate, but she
earned rousing applause from hometown fans when she came back to the ice with a
smile on Tuesday.

After her error-filled performance knocked China to fifth place from third in the team
event, Zhu became the target of online criticism about her performance, as well as for
being selected over another Chinese skater.

"I guess it was a little bit of a redemption,” Zhu said on Tuesday. "I think I skated
much better than the team event. I feel more at ease and try to enjoy the game, that's
why I smiled."

Teen sensation Su Yiming gave himself an early 18th birthday present by grabbing
gold in the men's snowboarding Big Air event, marking China's first ever Olympic
title in snowboard and sixth gold medal in Beijing.

"I have many different dreams but today's gold medal is the biggest dream I have ever
had since I was young," Su said after his podium finish.

Another home favourite, Eileen Gu, had her sights set on winning another gold in
Beijing after her earlier triumph in the Big Air but ended up snatching silver in the
women's freeski slope-style.

China's "Snow Princess" went all out from the beginning, landing a clean and
controlled first run, but hit the deck on her second try, forcing her to sit on her skis to
take a breath.

The fall piled the pressure on Gu ahead of her third and final run and while she
earned 86.23 it was not enough to top Mathilde Gremaud's best of 86.56, with
Estonia’s Kelly Sildaru taking bronze with 82.06.

(Additional reporting by Hritika Sharma, lan Ransom, Krystal Hu, Winnie Zhou,
Marie Saito, lain Axon, Joseph Campbell, Karolos Grohmann; Editing by Leela de
Kretser and Pritha Sarkar)



'Dirty Cheaters' Olympians Let Loose on Kamila Valieva and the Russian Doping
Controversy at the Beijing Olympics
Alice Park - Time

Laurie Dieffembacq—Belg Mag/AFP/Getty Images

Former Olympic stars are up in arms over the controversial ruling allowing Russian
figure skater Kamila Valieva to continue to compete in the Beijing Olympics—but
prevent her or any other athletes from receiving medals if Valieva places in the top
three.

The 15-year-old Valieva had been the gold medal favorite in the women'’s event,
which begins Tuesday Feb. 15, after she successfully appealed her suspension for
testing positive for a banned substance.

“Dirty cheaters, and we are accommodating them,” says Adam Rippon, who helped
the U.S. win a team figure skating bronze at the 2018 Games. “I don’t know how the
Olympics recovers from this.”

Valieva tested positive for a heart medication, trimetazidine, normally prescribed to
patients with angina to improve blood flow. Athletes have been known to use the drug
to help increase circulation and endurance, which allows them to train longer, and
the drug is on the World Anti-Doping Agency’s banned list.

Valieva’s positive sample came from Dec. 25, at the Russian national championships,
which is before Olympic doping regulations took effect on Jan. 27.

In Beijing, Russian athletes are competing as the Russian Olympic Committee (ROC),
and not under their country’s flag, because the country is serving a multi-year ban for
a state sponsored doping system that was exposed following the 2014 Olympics in
Sochi.
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“They shouldn’t be here at the Olympic Games,” Rippon says of the Russian team’s
repeated doping violations. “They re clowns.”

Because Valieva is a minor, anti-doping authorities consider her a “protected person,
meaning that punishments are generally lighter and an investigation into the violation
will be focused more on the adults surrounding her on the assumption that she may
not have been aware of the banned substance.

“What this says is that the team around her are child abusers,” says Rippon, who
now coaches American skater Mariah Bell.

“The only thing they care about is performance, and not the health and well being of
their athletes. They are a factory that pumps out children who can compete, up to a
certain point. It doesn’t feel like the coaches involved in the ladies’ program are
coaches at all, but dog trainers; they re running a circus.”

The repeated doping violations from Russian athletes have been a plague on the
Olympic movement and its professed to commitment to clean competition and a level

playing field.

“[ feel sick to my stomach. What I'm feeling is my whole dedication to my sport, to my
community and to my country — I’'m questioning it all,” says retired Canadian skater
Scott Moir, a two-time Olympic gold medalist in ice dance.

“I'm questioning why I walked into schools for the past 12 years of my life and told
kids what pride I took in being an Olympian and what that means, and what power
sports has in bringing the world together, for fair play and the Olympic morals that
we all believe in.”

Like Rippon, Moir has sympathy for the circumstances surrounding Valieva but
doesn’t believe that she should be excused without consequence. “I do feel for the
15-year-old,” he says, “but at the end of the day if she did cheat, it’s very simple to
me—she shouldn’t be competing. I do put the blame for that on people around her,
and not so much on her. But this is a big hit to the Olympic movement.”

Moir is concerned that the ruling will test the faith and trust that young athletes, and
the public, have in the Olympics being the purest form of healthy competition. If a
doped athlete is allowed to compete, he says, “l don’t understand why people would
want to turn on the TV to watch. The only optimistic thing that I can come up with is
that this sparks change.”

Rippon agrees, and points out the stark contrast with how RUSADA handled
Valieva’s violation, by initially suspending her from competing in Beijing but then
lifting that suspension, to the way the US Anti-Doping Agency managed the case of
star sprinter Sha’Carri Richardson before the Tokyo Olympics last summer.

Richardson tested positive for marijuana just before the Games began, and was
banned from competing. “It really shows how Americans deal with it, and how and
how RUSADA deals with it — they don’t,” he says.



“They pretend it doesn’t happen, and pretend that people are picking on them.”
Richardson herself reacted to the news that Valieva will continue to compete, raising
vet another issue affecting social tensions, by noting “the only difference I see is I'm a
black young lady. It’s all in the skin.”

Critics have said that the doping issue, particularly with the seemingly constant
violations among Russian athletes, can be traced to weak sanctions for breaking the
rules.

“A complete and total ban from all international competition is the only thing that
works,” says Rippon.

“It’s heartbreaking to think about the athletes who have spent their lives training, but
the Olympics took a big blow today and I don’t know how it recovers from this. A lot
of people have lost faith in the Olympics and in clean sport.”

Further investigation will include testing Valieva’s so-called B sample, a second
sample athletes routinely provide at the same time as their primary sample that serves
as a back up for confirmatory testing.

Rippon explained the testing procedure, describing the process of providing a urine
sample into a glass bottle marked A beyond a designated line, and then pouring off
the excess urine into an identical bottle marked B until the volume in the A bottle
reaches the specified line.

One bottle cap is red, the other blue, and the athlete twists each cap closed until they
lock and cannot be opened except by lab personnel to prevent tampering. If Valieva'’s
A sample is positive, then her B sample should also be positive, since it’s the same
urine sample.

In order to be allowed to take a banned substance to treat a health condition, athletes
have to file a Therapeutic Use Exemption (TUE) and have the medication approved.

So far, RUSADA has made no mention of a TUE filed by Valieva, and the fact that the
agency initially issued a suspension strongly suggests that her use of the drug was a
doping violation.

Plus, argues Rippon, “If you are a 15 year old with angina, you probably should be at
home resting and not trying to compete at the Olympic Games.”

Ultimately, the deepest scars will likely be left on Valieva, who, in the middle of
training and preparing for her first Olympics, an already mentally and physically
demanding experience, is now navigating the unspeakable pressure of being the
target of whispered conversations and having her rare talent on the ice, the very thing
that has defined her young life to this point, called into question.

One can only imagine how that will manifest in not only her performance in Beijing,
but in her life for years to come.



Both Rippon and Moir now coach skaters Valieva’s age. They hope to use this
unfortunate spectacle as a teaching tool, if nothing else positive comes out of it. “We
will talk about how yes, life isn’t fair all the time, but the most important thing is to
keep your integrity, and play the game by the rules, and for what you believe in,” says
Moir.

It’s a hard lesson to learn, but essential to the effort to keep the Olympics, and all
sport, clean.

US Navy engineer admits selling submarine secrets to unknown power
Deutsche Welle

An engineer who worked for the US Navy has admitted he tried to sell secrets about
nuclear submarines to a foreign power. It's unclear which country it was, although
court documents suggest it was a US ally.

The United States Justice Department said a US Navy engineer told a federal court on
Monday that he tried to sell secrets about nuclear submarines to a foreign power.

B+Bryan Moffatilondon News Fictures/picture alliance

Bryan Moffat/London News Pictures/picture alliance Court documents said Toebbe
had access to restricted information about submarine specifications.

While legal documents did not name the country to which he tried to sell the
information, they did imply it was a US ally whose main language is not English.
What are the allegations?

Prosecutors said Jonathan Toebbe, 43, had abused his access to top-secret
government information, repeatedly selling details about submarine design elements
and performance characteristics.

Toebbe, who was arrested more than four months ago with his wife Diana Toebbe,
has pleaded guilty before a federal judge.



Over the course of a year, the couple, who lived in Annapolis, Maryland, allegedly
sold sensitive information to an undercover agent with the Federal Bureau of
Investigation who had posed as a representative of a foreign power.

In exchange for entering his guilty plea, Toebbe is expected to be handed a prison
sentence of between 12 1/2 to 17 1/2 years.

Toebbe was serving as a nuclear engineer on the Naval Nuclear Propulsion Program,
and had top secret security clearance and access to restricted information.

Spouse also implicated
The plea deal also incriminates Toebbe's wife, a teacher, who has so far maintained
her innocence and tried to obtain her release to care for the couple's two teenage

children.

Diana Toebbe is accused of having "knowingly and voluntarily joined the conspiracy
to communicate Restricted Data to another person with the intent to secure an
advantage to a foreign nation,"” a court document said.

She allegedly committed "multiple overt acts in furtherance of the conspiracy,
including acting as a lookout while Mr. Toebbe serviced three dead drops."”

In one of the drops, sensitive information was said to have been stored on a memory
card and was concealed inside half a peanut butter sandwich.

Officials said the plot was thwarted with involvement from the FBI, Department of
Justice prosecutors, the Naval Criminal Investigative Service and the Department of
Energy.

Attack submarines at center of diplomatic dispute
In a statement, the Justice Department said Toebbe had been working on the design of
the reactors for Virginia-class submarines since 2012.

The vessels are the latest generation of attack submersibles in the US fleet.
The submarine class was at the center of a diplomatic storm last September, when

Australia canceled a mega-deal with France. Instead, Canberra announced a
strategic partnership with the United States and the UK.

Regulators won't let Boeing certify new 787 jets for flight
DAVID KOENIG (Airlines Writer) - AP



-
Associated Press

Federal safety regulators say they will retain power to approve Boeing 787 airliners
for flight rather than return that authority to the aircraft maker, which hasn't been
able to deliver any new Dream-liner planes since last May because of production

flaws.

The Federal Aviation Administration said it told Boeing of its decision Tuesday.

The FAA said that once deliveries of 787s resume, it will perform final inspections
and retain power to clear each new plane until it is confident that Boeing’s quality
control and manufacturing “consistently produce 787s that meet FAA design
standards.”

1t also said Boeing must have a plan for handling planes that need reworking.

“This will allow the agency to confirm the effectiveness of measures Boeing has
undertaken to improve the 787 manufacturing process,” the FAA said in a statement.

For years, the FAA has relied on Boeing employees to certify the airworthiness of
planes by deputizing some company employees to act on behalf of the agency.

The practice came under intense criticism after two deadly crashes involving Boeing
737 Max jets and revelations that FAA officials knew little about a key flight control
systems implicated in the crashes.

The 787, a larger plane than the 737, has been plagued by production flaws such as
unacceptable gaps between fuselage panels. Deliveries were stopped briefly in late
2020, then again in May 2021 and have not resumed.

Boeing signs $34B deal with Qatar Airways
Boeing has more than 100 undelivered 787s. The halt in shipments has deprived
Chicago-based Boeing Co. of cash that airlines pay when they receive new planes.

Boeing, afraid of appearing to pressure the FAA to resume deliveries, has declined to
give investors an idea of when 787 shipments might resume. A spokeswoman said



Tuesday, “We will continue to engage with the FAA to ensure we meet their
expectations and all applicable requirements.”

Separately, Democrats who lead the House Transportation Committee renewed their
criticism of FAA and asked for a federal review of the agency's oversight of the
Boeing 737.

The lawmakers questioned why the FAA did not take action against Boeing for, they
said, downplaying the significance of the flight-control system, which repeatedly
pushed the nose of the plane down before both crashes.

They also suggested that the FAA should have taken action against Boeing for selling
737 Max jets on which a system designed to warn pilots about the failure of key
sensors did not work on about 80% of the planes.

Committee Chairman Peter DeFazio, D-Ore., and Rep. Rick Larsen, D-Wash., who
leads its aviation subcommittee, said the “blatant lack of enforcement actions” could
encourage airplane manufacturers to ignore design standards in future planes.

They asked the inspector general of the Transportation Department to review the
matter. Boeing declined to comment on the lawmakers' request.

Shares of Boeing rose 4% in afternoon trading.

Is the Durham Filing the Smoking Gun That Undoes Hillary Clinton?
Alexandra Hutzler - Newsweek

Donald Trump and right-wing figures are pointing to a new court filing from Special
Counsel John Durham as proof that Hillary Clinton spied on the former president.

Who Is John Durham, Special Counsel Investigating Origins Of FBI's Russia-Trump
Probe?

The 13-page document from Durham, tasked by former Attorney General Bill Barr to
investigate the origins of the FBI's probe into Trump's 2016 campaign and its
connections with Russia, sparked a firestorm on the right after its release Friday.

Trump called it "worse than Watergate" while Fox News stated Clinton's campaign
paid to "infiltrate" his servers.

But legal analysts have told Newsweek that the document isn't the damning evidence
conservatives are touting it to be.

"It's not the smoking gun that folks are saying that it is," said Neama Rahmani, a
former federal prosecutor and president of West Coast Trial Lawyers. Or as Nick
Akerman, a former Watergate prosecutor, put it: "It's absolutely nonsense."

The filing is centered on Michael Sussmann, a lawyer with ties to the Clinton
campaign. Sussmann has been charged with a single count of lying to the FBI in 2016
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when presenting it with documents that allegedly showed secret communications
between the Trump campaign and a Russian bank.

Durham said Sussmann falsely said he wasn't working "for any client" at the time.
Sussmann has disputed Durham's account and pleaded not guilty. The pretrial motion
filed Friday asked the court to look into potential conflicts of interest with Sussmann's
defense counsel Latham & Watkins LLP.

The document also detailed a 2017 meeting in which Sussmann presented a federal
agency with suspicious internet data purported to show Russian-made cellphones
being used near the White House complex and Trump Tower.

Sussmann had received that information from a tech executive who accessed the
domain name system, or DNS, data through his firm which maintained servers for the
executive office of the president (EOP).

Durham said that the executive, identified by The New York Times as Rodney Joffe,
and his associates "exploited this arrangement by mining the EOP's DNS traffic and
other data for the purpose of gathering derogatory information about Donald
Trump."”

A spokesperson for Joffe told the Times that he had lawful access to analyze DNS
data and "contrary to the allegations in this recent filing" was apolitical.

"All this new filing showed is that researchers who had access to existing DNS traffic
mined it for information," said Bradley Moss, a lawyer who specializes in national
security.

"There was no unlawful infiltration of Trump or White House servers, or anything
else that has been bandied about by the conservative echo chamber.”" Akerman echoed
that sentiment, stating if a law had been broken someone would have been charged.

"If there really was something that was proprietary that was stolen, they would have
indicted this person under the Computer Fraud and Abuse Act. They didn't. And so
you've got to ask yourself, 'What the heck is this?""

So far, Durham has not charged anyone with spying on Trump. The filing also did not
state that any content from White House communications were read or compromised,
or that the tech company Joffe worked for was on Clinton's payroll.

Durham also noted in the filing that the DNS lookups started as early as 2014,
when Barack Obama was in office, and continued until early 2017.

Still, Trump said the filing is "indisputable evidence" of wrongdoing by Clinton and
suggested that "in a stronger period of time in our country, this crime would have
been punishable by death."

The former president also lambasted media outlets for what he perceived as a lack of
coverage on Durham'’s filing.
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"Can you imagine if the roles were reversed and the Republicans, in particular
President Donald Trump, got caught illegally spying into the office of the President?"
Trump said Monday.

"All hell would break loose, and the electric chair would immediately come out of
retirement."

Republican Representatives Jim Jordan and Michael Turner have repeated Trump's
claims. Jordan told Fox News over the weekend: "Yep, there was spying going on,
and it was worse than we thought because they were spying on the sitting president of
the United States. And it goes right to the Clinton campaign. So God bless John
Durham."”

But Rahmani seriously doubted that the Sussman case would lead to Clinton.
"No one's going to be going after Hillary Clinton. It's just not going to happen,"
Rahmani said.

"[ think folks on both sides really want these political prosecutions to happen and it's
such a bad precedent."

Newsweek reached out to the special counsel's office for comment but didn't receive a
response before publication.

Biden and the Democrats are considering suspending the federal gas tax for a
YEAR to save drivers 18 cents a gallon to combat surging prices in the build-up to
the midterms.

Emily Goodin (Sr. Political Reporter) - Daily Mail

President Biden and Dem lawmakers are weighing a federal gas tax holiday
Proposal comes amid record high prices at pump and as Democrats face an uphill
battle at the ballot box in November's midterm election.

Two Democratic senators facing a tough re-election campaign proposed a federal gas
tax holiday until 2023.

The federal gas tax is 18.4 cents per gallon and funds Highway Trust Fund. White
House is open to the idea 'Every tool is on the table to reduce prices," White House
spokeswoman Emilie Simons said in a statement to DailyMail.com But a watchdog
group warns the Highway Trust Fund would lose $20 billion

President Joe Biden and Democratic lawmakers are weighing a federal gas tax
holiday as prices reach record levels and the party faces an uphill battle in
November's midterm election.

Two of the Democrats most vulnerable senators up in 2022 - Mark Kelly
of Arizona and Maggie Hassan of New Hampshire - have proposed a bill that would
suspend the federal gas tax until Jan. 1, 2023.
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The White House is open to the idea as it seeks to combat rising prices Americans
face across the board for food, rent, and energy.

'Every tool is on the table to reduce prices,’ White House spokeswoman Emilie Simons
said in a statement to DailyMail.com. 'The President already announced an historic
release of 50 million barrels from the strategic petroleum reserve, and all options are

on the table looking ahead.’

The federal gas tax is 18.4 cents per gallon for standard gasoline and 24.4 cents per
gallon for diesel fuel.
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Democrats are weighing a federal gas tax holiday to combat rising prices.
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President Joe Biden and the White House is open to the idea as it seeks to combat
rising prices Americans face across the board for food, rent, and energy.

Today's gas average is $3.498 a gallon, according to AAA. California, which has the
highest price of any state, is approaching the $5 mark as its average price hits
84.711. The overall average price of gas is up $1 over the past year.

The federal gas tax, established in 1932, funds the Highway Trust Fund, which in turn
finances federal transportation spending. However, the Committee for a Responsible
Federal Budget estimates the tax holiday would 'would reduce gas tax revenues by
roughly $20 billion and could worsen inflation once the holiday expires.’

The Highway Trust Fund faces an annual shortfall in funding, partly because the gas
tax hasn't changed since 1993 and more people are driving hybrids or electric
vehicles that aren't subject to the gas tax.

The watchdog group found that, this year, 'more than 842 billion in revenue is
expected to flow into the Highway Trust Fund, over three-fifths of which will come
from the federal gas tax.

A federal gas tax holiday that lasts from March through December would decrease
trust fund revenue by 820 billion, cutting this year's Highway Trust Fund revenue
stream nearly in half.'

Larry Summers, a former treasury secretary who has been critical of the Biden
administration's handling of inflation, told The Washington Post that a gas tax
holiday is 'short-sighted, ineffective, goofy, and gimmicky.'

'It's terrible policy at a moment we've labeled climate change as an existential threat,’
he told the newspaper.

At least four other Democratic Senators - Debbie Stabenow of Michigan, Catherine
Cortez Masto and Jacky Rosen of Nevada, and Raphael Warnock of Georgia - have
signed on as co-sponsors. Cortez Masto and Warnock are also in difficult re-election
bids this fall.

Democrats are fighting to keep control of the House and the Senate. Republicans have
made inflation and the high cost of living a major part of their 2022 messaging
Strategy.

In his statement announcing the bill, Kelly pointed to the high prices Americans from
from the gas pump to the grocery store.

'This bill will lower gas prices by suspending the federal gas tax through the end of
the year to help Arizona families struggling with high costs for everything from gas to
groceries,' he said in a statement. Hassan also pointed to high prices.

'We need to continue to think creatively about how we can find new ways to bring
down costs,' she said in a statement.
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Two of the Democrats most vulnerable senators up in 2022 - Mark Kelly of Arizona
(left) and Maggie Hassan of New Hampshire (right) - have proposed a bill that would
suspend the federal gas tax until Jan. 1, 2023

The proposal comes as Americans are expressing their frustration with the state of the
economy, the record levels of inflation and the stagnation from the coronavirus
pandemic. Inflation hit 7.5% in January - the highest it's been in 40 years.

Gallup's annual Mood of the Nation survey found just 33% are satisfied with the
economy - a drop of 10 points over the last year and a whopping 35 points over the
past two years. And just 27% are satisfied with the nation's energy policy - a low
figure that is blamed on the high gas prices.

The Biden administration in November released 50 million barrels of oil from the
Strategic Petroleum Reserve to help fight high gas prices before the holidays.
But prices remain up and that trend could continue with the cold weather and the
Russian threat against the Ukraine.

Oil prices have risen to well over $90 a barrel - their highest levels since 2014.
'The recent cold weather in the U.S increased the demand for heating oil," AAA wrote
in its analysis of gas prices.

'Meanwhile, the concern that Russia will react to potential western sanctions by
withholding crude oil from the already tight global market puts heavy upward
pressure on prices.’

A Wave of Bankruptcies and Foreclosures Appears to be Building
William Lobel (ESQ) - Kiplinger
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Kiplinger

Economists and professionals in the restructuring sector of business and real estate
have been anticipating a distressed economy for the past 18 months. Thus far they
have been wrong.

The public is just plain confused. Many people today don’t trust their politicians,
their news sources and, surprisingly, not even their health care providers and
professionals.

This lack of trust, coupled with the pandemic-driven mandated way in which many
employees work remotely, has caused many people to reassess their lives and the
location from which they are willing to provide their services.

Many employees holding mid-and upper-level jobs will opt to permanently work
remotely and never return to the office. This shift in the way people will work in the
future will have a profound effect on many aspects of our economy, including the
ability of landlords to keep commercial spaces leased.

Factors Influencing the Current Economy

COVID-19, the Delta, Omicron variants and now the highly contagious BA.2 variant
have caused millions of workers to be unavailable for work, either remotely or
otherwise. This has created a serious supply and distribution chain disruption.

This problem is caused in part by manufacturers not being able to supply component
products due to worker disruptions in factories. Add to this supply shortage the fact
that personnel disruption in the transportation and delivery of products caused by
COVID (i.e., the shortage of truck drivers) and we can clearly see the full picture of
the disruption in the supply chain.

The threat of a substantial new round of tariffs, embargoes and other economic
sanctions based on the political climate creates further risks of the U.S. becoming a
distressed economy.

In addition, there is a looming threat of high inflation. On the positive side, until
recently the stock market and overall economy were generally clicking along at a
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solid and positive pace. The stock market doesn’t always accurately represent what is
really going on in the economy, but recent market volatility may be a harbinger of
troubled times ahead.

Will the accumulation of these factors ultimately cause the predicted distressed
economy? No one knows for sure, but in analyzing the situation it may be instructive
to look at the issues that have prevented the anticipated downturn.

Banks and Banking

Since the pandemic began, regulators have not been pressuring banks to take action
with respect to defaulted loans. Historically, banks have been willing to “kick the
can down the road’” with respect to defaulted loans if they could do so without
significantly impairing the accounting value of the loans with respect to the banks’
capital requirements. Regulators’ current attitudes have allowed the banks to do just
this.

While the regulators’ laissez-faire attitude has had a definite positive short-term
effect on the economy, at some point the regulators know that the effect of their
actions will cause banks to have misleading financial statements.

1t is not likely that regulators’ behaviors will change before the midterm elections
later this year. At some point, however, they will have to stop allowing banks to
avoid classifying loans. Otherwise, they risk allowing the banking system to continue
to mispresent the value of its loan assets, with all the risks of that situation impacting
the creditability and stability of the banking system.

Inflation is real, buy real estate, says Bill Smead, “It is my view that when the bank
regulators change their position with respect to their treatment of defaulted loans, an
anticipated tsunami of real estate foreclosures and bankruptcies will be upon us.”

Additional Factors to Watch
Interest rates have historically had a substantial impact on the economy, especially
the real estate sector.

The Feds have kept interest rates at almost zero to support the economy. Now,
however, the specter of high inflation will almost certainly bring an end to near-zero
interest rates.

Annual inflation during 2022 is projected to be close to 7%. The Fed has already
announced its intention to fight inflation by raising interest rates as early as in March.
The issue is not whether interest rates will rise. Rather, it is by how much and when.

Rising interest rates hurt individuals in many ways:

The most obvious is that they make housing less affordable. As interest rates rise
fewer and fewer people will qualify to buy their own homes. Present homeowners with
variable-rate mortgages will also be negatively impacted by interest rate increases.

Rising interest rates also negatively impact the profits of businesses. This will impact
the stock market, and therefore the value of stocks in individual IRAs and 401 (k)s.
Major shifts in the way people work will result in winners and losers. Time will tell
how this will play out, but it is certainly looking like the economy will be disrupted.
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Pressures on Businesses Pile Up

The re-emergence of COVID in the form of the current variants has all but destroyed
the timetable for society’s return to normalcy. There is no reliable way to predict the
effect of this re-emergence on the psyche of the country. It is predictable, however,
that this re-emergence will negatively impact the economy, and will further delay a
return to normalcy.

In fact, it is likely that normalcy, as it existed pre-pandemic, will never fully return.
Trends like the shift of consumers primarily conducting their shopping online will
have a negative effect on brick-and-mortar retail sales. The need for retail space
seems poised to continue to decline even more than it has already. This problem has
been accelerated by the pandemic.

Owners of shopping centers and commercial buildings are girding for the rash of
vacancies that are most assuredly on the horizon. Individuals would be well advised
to assume inflation and higher interest rates are on the near horizon and should act in
any way possible to mitigate the harm to them from the looming dual threat. It is
uncertain how federal, state, and local governments will react to the situation.

Uncertainty is the enemy of business, and it is clear we are facing uncertain,
unpredictable times. The public’s general perception of all of this is yet to be seen.
There is much distrust by the people of our nation. These factors will combine to
create a perfect storm for companies and real estate investors to experience
increasingly distressed financial times.

Steps to Consider
The best advice we can offer is for entities to deal with their distressed assets early
on.

For homeowners, interest rates will almost certainly increase in the near future. If a
homeowner can refinance his or her mortgage to take advantage of the current low
interest rates, that course of action should be considered.

For consumers, accelerating the timing of any major purchases will make sense since
the looming inflation will make the dollar worth less and less and make the effective
cost of an item more expensive as time passes.

Individuals should also consider exiting the stock market or minimizing their stock
portfolios as soon as possible. Conversion of stock to cash is not a good strategy
during a time when the value of the dollar will steadily decline.

Conventional wisdom dictates that investment in precious metals, such as gold and
silver, is a safe harbor. Thus, selling stock and buying gold and silver makes sense.

Business owners should analyze their businesses based on the assumption that the
near future will bring high inflation, high interest rates and a continuation of supply
chain disruption. It is prudent to take steps to restructure the business in a way that
will mitigate the damages if those future assumptions come to pass.
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The general public will be looking at inflation and rising interest rates and will react
accordingly. The earlier people and businesses accept and respond to these changes,
and react appropriately, the more likely it is that Chapter 11 bankruptcies can be
avoided.

This not only increases the chances that companies can resolve their financial issues
without resorting to bankruptcy, it often reduces the need for employee layoffs.

Armed Good Samaritans Provided Cover Fire, Rescue Wounded Deputies
Sandy Malone

Peaceful Valley, WA — The sheriff released more details about what led up to the
shooting of two Whatcom County Sheriff’s Office (WCSO) deputies on Thursday and
thanked the armed good Samaritans who came to the wounded heroes’ aid and kept
them safe until backup arrived.

The Bellingham Police Department (BPD) said the incident began at about 3 p.m. on
Feb. 10 when a homeowner started burning a trash pile outside their home and the
smoke bothered a neighbor, 60-year-old Joel B. Young, KGMI reported.

Police said Young became enraged and went outside and yelled at the neighbor
burning trash, claiming that smoked had blown through the windows into his home,
the Bellingham Herald reported.

The neighbor responded with an expletive, according to police. Young had been
drinking and he became enraged, KGMI reported. So he grabbed his shotgun and
went outside and fired bird shot into the air near the neighbor who was burning trash,
according to police. Then he went back inside his home and had another beer.

A neighbor called 911 and reported that Young was outside firing his 12-guage
shotgun into the air, the Bellingham Herald reported.
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Two Whatcom County sheriff’s deputies responded to the address near Peaceful
Valley and State Route 247 in the Maple Falls area, KGMI reported.

Deputies arrived on the scene at about 4:30 p.m. and when Young heard them
announce themselves, he went outside yelling and waving a gun, the Bellingham
Herald reported.

“Sheriff’s Office — drop the gun!” the deputies ordered Young.

Young ignored the deputies’ commands and opened fire on them instead, the
Bellingham Herald reported. One deputy was shot in the head and fell to the ground.
The second deputy put himself between Young and the wounded deputy and returned
fire, the Bellingham Herald reported.

Young opened fire on the second deputy and shot him, too. Then he retreated to a
position of cover nearby.

Police said that was when good Samaritans armed with their own weapons stepped
forward and fired multiple shots in the direction of Young to provide cover for and
protect the wounded deputies, the Bellingham Herald reported.

The good Samaritans told KING that they were military veterans and they weren’t
going to sit still and watch law enforcement officers be murdered so they took their
children inside their homes and came back out with their own guns.

Other neighbors jumped in to assist the first good Samaritan and they were able to
pull the wounded deputies into a garage and out of the line of fire.

The good Samaritans immediately began performing first aid on the wounded heroes
as they waited for an ambulance to arrive, the Bellingham Herald reported. Both
wounded deputies were transported to nearby hospitals for treatment as soon as
backup arrived.

One deputy remained under observation at St. Joseph’s Hospital in Bellingham and
the other was transferred to Harborview Medical Center in Seattle for treatment by a
specialist, the Bellingham Herald reported.

Whatcom County Sheriff Bill Elfo said both deputies were in “stable” condition,
KGMI reported.

Backup arrived from multiple law enforcement agencies and the Bellingham police
called in the SWAT team and surrounded Young’s home. Bellingham Police
Department Spokesperson Claudia Murphy told the Bellingham Herald that Young
surrendered to deputies just after 6 p.m. and was taken into custody without incident.

He was booked into the Skagit County Community Justice Center and charged with
two counts of first-degree attempted murder. The investigation is being headed up by
the Law Enforcement Mutual Aid Response Team (LEMART) and the Whatcom
County Prosecutor’s Office.


https://youtu.be/4VmmCs0_Cyo

“We are ever so grateful the WCSO deputies are in stable condition and that no
residents were injured,” Bellingham Police Chief Flo Simon said in a statement.

“The members of the LEMART team are working tirelessly to ensure there is a
thorough and complete investigation delivered to the prosecutor’s office.”

“Our thoughts and prayers go out to the WCSO deputies, their families, and the
entire Whatcom County Sheriff’s Olffice. We wish them a speedy recovery,” Chief
Simon said.

Sheriff Elfo posted a statement to Facebook on Sunday that applauded his deputies’
bravery and the heroics of the good Samaritans that came to their aid.

The sheriff wrote that “despite being seriously wounded and impaired by their
injuries, both deputies courageously followed their training, stayed in the fight and
took care of each other and area residents.”

“Second, we are extraordinarily blessed that several armed citizens came to the
deputies’ assistance at the critical moments when they were most vulnerable,” the
sheriff continued.

“I have contacted all three of the good Samaritans and expressed appreciation on
behalf of myself and all members of law enforcement and their families. There will be
a more formal recognition of these humble citizen heroes once more details of their
actions can be released.”

President Biden Sent Spinning By ‘HUNTER Act’ — Republicans Move To Ban
Federal Dollars For ‘Smoking Kits’
Daniel Ottomire - American Journal daily

SPECIALI REPORT

What’s Happening:
It may have seemed, for a while, that Republicans in D.C. were doing nothing to stop
Biden’s agenda. Sure, they were in the minority all last year, but we didn’t always see


https://www.facebook.com/WhatcomSheriff/posts/313596784144363

them actively working against Biden’s failed plans. Most of the fighting took place at
the state level, where governors worked overtime to push back against Biden’s
socialist agenda.

But, it’s an election year, and Republicans need to step it up. If they want that red
wave to knock Pelosi into orbit, they need to show Americans that they are doing what
they can to oppose Comrade Biden. So, some Republicans in the House are standing
up to one of Biden’s stupidest plans.

And they are naming their bill after Biden’s twisted son. From The Daily Wire:
Republican lawmakers have introduced a bill this week banning the federal
government from being able to buy crack pipes, and appear to have taken a shot at
Democrat President Joe Biden'’s son, Hunter Biden, who was an admitted crack
addict, with the name the bill was given.

Dubbed the ‘‘Halting the Use of Narcotics Through Effective Recovery Act of 2022,
the bill is known as the ““HUNTER Act of 2022.” The bill’s purpose is to “prohibit
the use of Federal funds to purchase, or support the purchase of, drug
paraphernalia.”

Word came out last week that Biden is planning on spending $30 million to provide
supplies such as “smoking kits” for people who need them but cannot afford them.
Many have claimed this includes crack pipes and other supplies for drug addicts.

Some fact checkers have claimed it is false to say the government is paying for crack
pipes, but their evidence of this is scant while it seems clear federal dollars may be
directed towards these items.

Americans were outraged that the government would spend so much of their money to
enable addicts—in a move that may encourage drug abuse, not recovery. So, a group
of Republican lawmakers is introducing a bill to ban the federal government from
buying crack pipes.

Not only that but the bill is named, “Halting the Use of Narcotics Through Effective
Recovery Act of 2022,” or “HUNTER.” The bill is an obvious jab at Biden’s
disgraced son, Hunter Biden, who—among his other crimes—is a confessed
crackhead. He was so addicted, he admitted to snorting parmesan cheese off the floor.

You might say to yourself, “That’s great, but Republicans don’t have the votes to pass
this bill. And even if they did, Biden wouldn’t sign it.

" That’s not the point, folks. Joe Biden is trying to throw the United States off a cliff.
Republicans need to show the country that they will not sit by and let Biden waste tax
dollars on an evil plan.

Even if the bill isn’t passed, Republicans are doing the right thing. They are standing
up to Biden’s crooked agenda. And Americans are watching. They are seeing one
party that is not willing to let Democrats derail our country. They will remember that,
coming election time.



Key Takeaways:

Republicans put forward a bill to ban Biden from buying crack pipes.

This comes as Biden plans to give out free crack pipes to drug addicts.
The bill is called the “HUNTER Act,” named after Biden’s drug-addict son

ROSES ARE RED,
VIOLETS ARE _

TAXATION IS THEFT,

AND INFLATION
IS T0O!

Manchin Loses His Cool On Liberal Media — In Major Outburst, Joe Turns The
Blame Back On Them

Daniel Ottomire - American Journal Daily

SPECIA

What’s Happening:
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Democrats have been trying with all their might to coerce Joe Manchin to obey them.
But the moderate Democrat from West Virginia has refused to bend the knee. He has
repeatedly called out the far left’s extreme agenda, making it clear he will not support
it.

But the left won't let up. And they have an ally in the liberal media. It seems many
MSM outlets are trying to pressure Joe Manchin as well. They seem to be trying to get
him to comply through badgering and scolding. It seems, however, Manchin has had
enough. And he read the media the riot act.

From Red State:
‘This is b******¢_ You're b******¢ * the West Virginia senator yelled at Arthur
Delaney, a reporter for HuffPost Politics...

‘I’'m done, I'm done,” Manchin fumed as the questions continued.

‘Guys, I'm not negotiating with any of you all. You can ask all the questions you want.
Guys, let me go,” he told the press as he walked through the basement of the Capitol,
muttering ‘God almighty’ as he walked away.

Joe Manchin is known for his calm demeanor and genteel responses to the media. But
the hounds of the MSM would not let up. After activists harassed him in a parking
garage and his home, after the media slandered him and bullies him, Manchin had
enough. He reported blasted one HuffPost reporter, cursing him out.

After shouting “I'm done, I'm done,” Manchin marched away. He reminded the
media that he was not negotiating with any of them and left them in the dust. While
this response might come as a surprise to many of us, we have to realize how far over
the line the media has crossed.

The MSM, for the most part, is no longer a neutral entity reporting on the news. They
have become, for all intents and purposes, an arm of the Democratic Party. And
because the party has been overrun by progressives, the media is determined to prop
up and support their socialist agenda.

They are even willing to bully and badger members of their own party, who refuse to
comply. Joe Manchin is a respected senator and accomplished leader. Yet the media
treated him like a child, trying to scold him into a corner.

His outburst reveals the brewing tensions being felt by many Democrats. Other
moderates are sick and tired of the far left calling the shots. They are watching as
their seats are lost to more and more Republicans, as voters reject progressives
extremist agenda.

We shouldn’t be surprised that Manchin reacted this way. Now, if only Congress does
the same to Joe Biden.

Key Takeaways:

Joe Manchin reportedly blasted reporters over their constant pressure.

The Democrat cursed out a reporter who tried to get an answer on negotiations.
The media has tried to coerce Manchin into supporting Biden’s far-left agenda.



